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Use, shall be accounted for in accordance 
with paragraph C of account 105.

122 Accumulated provision for depre-
ciation and amortization of non-
utility property. 

This account shall include the accu-
mulated provision for depreciation and 
amortization applicable to nonutility 
property. 

123 Investment in associated companies 
(Major only). 

A. This account shall include the 
book cost of investments in securities 
issued or assumed by associated com-
panies and investment advances to 
such companies, including interest ac-
crued thereon when such interest is not 
subject to current settlement, provided 
that the investment does not relate to 
a subsidiary company. (If the invest-
ment relates to a subsidiary company 
it shall be included in account 123.1, In-
vestment in Subsidiary Companies.) In-
clude herein the offsetting entry to the 
recording of amortization of discount 
or premium on interest bearing invest-
ments. (See account 419, Interest and 
Dividend Income.) 

B. This account shall be maintained 
in such manner as to show the invest-
ment in securities of, and advances to, 
each associated company together with 
full particulars regarding any of such 
investments that are pledged.

NOTE A: Securities and advances of associ-
ated companies owned and pledged shall be 
included in this account, but such securities, 
if held in special deposits or in special funds, 
shall be included in the appropriate deposit 
or fund account. A complete record of securi-
ties pledged shall be maintained.

NOTE B: Securities of associated companies 
held as temporary cash investments are in-
cludible in account 136, Temporary Cash In-
vestments.

NOTE C: Balances in open accounts with as-
sociated companies, which are subject to 
current settlement, are includible in account 
146, Accounts Receivable from Associated 
Companies.

NOTE D: The utility may write down the 
cost of any security in recognition of a de-
cline in the value thereof. Securities shall be 
written off or written down to a nominal 
value if there is no reasonable prospect of 
substantial value. Fluctuations in market 
value shall not be recorded but a permanent 
impairment in the value of securities shall 

be recognized in the accounts. When securi-
ties are written off or written down, the 
amount of the adjustment shall be charged 
to account 426.5, Other Deductions, or to an 
appropriate account for accumulated provi-
sions for loss in value established as a sepa-
rate subdivision of this account.

123.1 Investment in subsidiary compa-
nies (Major only). 

A. This account shall include the 
cost of investments in securities issued 
or assumed by subsidiary companies 
and investment advances to such com-
panies, including interest accrued 
thereon when such interest is not sub-
ject to current settlement plus the eq-
uity in undistributed earnings or losses 
of such subsidiary companies since ac-
quisition. This account shall be cred-
ited with any dividends declared by 
such subsidiaries. 

B. This account shall be maintained 
in such a manner as to show separately 
for each subsidiary: the cost of such in-
vestments in the securities of the sub-
sidiary at the time of acquisition; the 
amount of equity in the subsidiary’s 
undistributed net earnings or net 
losses since acquisition; advances or 
loans to such subsidiary; and full par-
ticulars regarding any such invest-
ments that are pledged. 

124 Other investments. 
A. This account shall include the 

book cost of investments in securities 
issued or assumed by nonassociated 
companies, investment advances to 
such companies, and any investments 
not accounted for elsewhere. Include 
also the offsetting entry to the record-
ing of amortization of discount or pre-
mium on interest bearing investments. 
(See account 419, Interest and Dividend 
Income.) 

B. The cost of capital stock of the 
utility reacquired by it under a definite 
plan for resale pursuant to authoriza-
tion by the Board of Directors may, if 
permitted by statutes, be included in a 
separate subdivision of this account. 
(See also account 210, Gain on Resale 
or Cancellation of Reacquired Capital 
Stock, and account 217, Reacquired 
Capital Stock.) 

C. The records shall be maintained in 
such manner as to show the amount of 
each investment and the investment 
advances to each person.
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